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'LUHFWRUV
�UHSRUW

7KH�PHPEHUV�RI�WKH�%RDUG�RI�(QJLQHHUV�$XVWUDOLD�SUHVHQW�WKH�DQQXDO�ILQDQFLDO�UHSRUW�RI�7KH�,QVWLWXWLRQ�RI�(QJLQHHUV�$XVWUDOLD�
�
(QJLQHHUV�$XVWUDOLD
��DQG�WKH�FRQVROLGDWHG�HQWLW\�IRU�WKH�ILQDQFLDO�\HDU�HQGHG����-XQH������

%RDUG�PHPEHUV
7KH�QDPHV�DQG�SDUWLFXODUV�RI�WKH�PHPEHUV�RI�WKH�%RDUG�RI�(QJLQHHUV�$XVWUDOLD�GXULQJ�RU�VLQFH�WKH�HQG�RI�WKH�ILQDQFLDO�\HDU�DUH�

1DPH 7LWOHV�RI�PHPEHUVKLS %RDUG�PHPEHUVKLS
,(�$XVW

3�/�:KLWH ),($XVW�&3(QJ�(QJ([HF�1(5 ���-DQ��� ���'HF��� %RDUG�&KDLUPDQ���1DWLRQDO�3UHVLGHQW
3�/�:KLWH ),($XVW�&3(QJ�(QJ([HF�1(5 ���-DQ��� ���'HF��� (OHFWHG�'LUHFWRU�
*�3�:DOWHUV ),($XVW�&3(QJ�(QJ([HF�1(5 ���-DQ��� ���'HF��� (OHFWHG�'LUHFWRU�
0�.HQQHG\ ),($XVW�&3(QJ�(QJ([HF�1(5� ���-DQ��� ���'HF��� (OHFWHG�'LUHFWRU�
1�)OHPLQJ ),($XVW�&3(QJ�(QJ([HF�1(5� ���-DQ��� ���'HF��� (OHFWHG�'LUHFWRU�
/�&DGH ),($XVW�&3(QJ�(QJ([HF�1(5 ���-DQ��� ���'HF��� (OHFWHG�'LUHFWRU�
&��&KDPSLRQ ),($XVW�&3(QJ�(QJ([HF�1(5 ���-DQ��� ���'HF��� (OHFWHG�'LUHFWRU�
-�0F,QWRVK ),($XVW�&3(QJ�(QJ([HF�1(5 ���-DQ��� ���'HF��� %RDUG�&KDLUPDQ���1DWLRQDO�3UHVLGHQW
6�3�2UWRQ ),($XVW�&3(QJ�(QJ([HF�1(5 ���-DQ��� ���'HF��� (OHFWHG�'LUHFWRU�
/�.�%RQG +RQ),($XVW�&3(QJ�(QJ([HF�1(5� ���$SU��� ���'HF��� $SSRLQWHG�'LUHFWRU
+�,QDQ� ���$XJ��� ���$XJ��� $SSRLQWHG�'LUHFWRU

3ULQFLSDO�DFWLYLWLHV

2SHUDWLQJ�UHVXOW
7KH�QHW�VXUSOXV�RI�WKH�FRQVROLGDWHG�HQWLW\�IRU�WKH�\HDU�ZDV�������������������QHW�VXUSOXV�������������

&KDQJHV�LQ�VWDWH�RI�DIIDLUV
7KHUH�ZDV�QR�VLJQLILFDQW�FKDQJH�LQ�WKH�VWDWH�RI�DIIDLUV�RI�WKH�FRQVROLGDWHG�HQWLW\�GXULQJ�WKH�ILQDQFLDO�\HDU�

)XWXUH�GHYHORSPHQWV

(QJLQHHUV�$XVWUDOLD�ZLOO�FRQWLQXH�WR�UHYLHZ�WKH�FRQVROLGDWHG�HQWLW\
V�DFWLYLWLHV�WR�HQVXUH�WKDW�WKH�REMHFWLYHV�RI�(QJLQHHUV�
$XVWUDOLD�DUH�PDLQWDLQHG�LQ�WKH�EHVW�LQWHUHVWV�RI�PHPEHUV�

6XEVHTXHQW�HYHQWV

3HULRG�RI�RIILFH

7KH�SULQFLSDO�DFWLYLW\�RI�(QJLQHHUV�$XVWUDOLD�GXULQJ�WKH�ILQDQFLDO�\HDU�ZDV�WR�RSHUDWH�DV�WKH�SHDN�ERG\�RI�WKH�HQJLQHHULQJ�
SURIHVVLRQ�WR�DGYDQFH�WKH�VFLHQFH�DQG�SUDFWLFH�RI�HQJLQHHULQJ�

7KHUH�KDV�QRW�EHHQ�DQ\�PDWWHU�RU�FLUFXPVWDQFH�WKDW�KDV�DULVHQ�VLQFH�WKH�HQG�RI�WKH�ILQDQFLDO�\HDU�WKDW�KDV�VLJQLILFDQWO\�
DIIHFWHG��RU�PD\�VLJQLILFDQWO\�DIIHFW��WKH�RSHUDWLRQV�RI�WKH�FRQVROLGDWHG�HQWLW\��WKH�UHVXOWV�RI�WKRVH�RSHUDWLRQV��RU�WKH�VWDWH�RI�
DIIDLUV�RI�WKH�FRQVROLGDWHG�HQWLW\�LQ�IXWXUH�ILQDQFLDO�\HDUV�

�

�



0HHWLQJ�RI�GLUHFWRUV

1DPH
$ % $ % $ % $ % $ % $ % $ % $ % $ % $ %

+RQ�3�/�:KLWH � � � � 
 
 
 
 � � 
 
 
 
 � � 
 
 � �
*�3�:DOWHUV � � 
 
 
 
 
 
 � � 
 
 
 
 � � 
 
 � �
0�.HQQHG\ � � 
 
 � � � � 
 
 
 
 
 
 
 
 
 
 
 

1�)OHPLQJ � � � � 
 
 � � 
 
 
 
 
 
 
 
 � � � �
/�&DGH � � � � 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 

&�&KDPSLRQ � � � � 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 

-�0F,QWRVK � � � � � � 
 
 � � � � 
 
 � � 
 
 
 

6�3�2UWRQ � � � � 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 

/�.�%RQG � � 
 
 
 
 
 
 
 
 � � � � 
 
 
 
 
 

1RWH��+�,QDQ�EHFDPH�D�GLUHFWRU�RQ�WKH���$XJXVW������DQG�LV�QRW�GLVFORVHG�LQ�WKH�WDEOH�DERYH�

$� �1XPEHU�RI�PHHWLQJV�DWWHQGHG�IURP���-XO\������WR����-XQH�����
%� �1XPEHU�RI�PHHWLQJV�KHOG�GXULQJ�WKH�WLPH�WKH�GLUHFWRU�KHOG�RIILFH�RU�ZDV�D�PHPEHU�RI�WKH�FRPPLWWHH�GXULQJ�WKH�\HDU

� �1RW�D�PHPEHU�RI�WKH�UHOHYDQW�FRPPLWWHH

6LJQHG�DW�'DUZLQ�RQ�WKH���WK�2FWREHU�������LQ�DFFRUGDQFH�ZLWK�D�UHVROXWLRQ�RI�WKH�%RDUG�

+RQ��7ULVK�:KLWH

1DWLRQDO�3UHVLGHQW�DQG�&KDLUPDQ

0HHWLQJ�RI�FRPPLWWHHV

$XGLW�DQG�5LVN
%RDUG�

1RPLQDWLRQ

(QJLQHHULQJ�
)XWXUHV�

&RPPLWWHH

)XOO�PHHWLQJ�
RI�GLUHFWRUV

3HRSOH�	�
&XOWXUH

&ROOHJH�&KDLUV�
)RUXP

3URIHVVLRQDO�
6WDQGDUGV�
&RPPLWWHH

+RQRXUV�DQG�
$ZDUGV

(QJLQHHULQJ�
3UDFWLFH�
$GYLVRU\�
&RPPLWWHH

$FFUHGLWDWLRQ
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3ULFHZDWHUKRXVH&RRSHUV��$%1���������������
���6\GQH\�$YHQXH��)255(67��$&7��������*32�%R[������&$1%(55$�&,7<�$&7�����
7��������������������)��������������������ZZZ�SZF�FRP�DX

/LDELOLW\�OLPLWHG�E\�D�VFKHPH�DSSURYHG�XQGHU�3URIHVVLRQDO�6WDQGDUGV�/HJLVODWLRQ�

$XGLWRU¶V�,QGHSHQGHQFH�'HFODUDWLRQ
$V�OHDG�DXGLWRU�IRU�WKH�DXGLW�RI�7KH�,QVWLWXWLRQ�RI�(QJLQHHUV�$XVWUDOLD�IRU�WKH�\HDU�HQGHG����-XQH�������
,�GHFODUH�WKDW�WR�WKH�EHVW�RI�P\�NQRZOHGJH�DQG�EHOLHI��WKHUH�KDYH�EHHQ��

�D� QR�FRQWUDYHQWLRQV�RI�WKH�DXGLWRU�LQGHSHQGHQFH�UHTXLUHPHQWV�RI�WKH�&RUSRUDWLRQV $FW����� LQ�
UHODWLRQ�WR�WKH�DXGLW��DQG

�E� QR�FRQWUDYHQWLRQV�RI�DQ\�DSSOLFDEOH�FRGH�RI�SURIHVVLRQDO�FRQGXFW�LQ�UHODWLRQ�WR�WKH�DXGLW�

7KLV�GHFODUDWLRQ�LV�LQ�UHVSHFW�RI�7KH�,QVWLWXWLRQ�RI�(QJLQHHUV�$XVWUDOLD�DQG�WKH�HQWLWLHV�LW�FRQWUROOHG�
GXULQJ�WKH�SHULRG�

'DYLG�0XUSK\ &DQEHUUD
3DUWQHU
3ULFHZDWHUKRXVH&RRSHUV

�� 2FWREHU�����



(QJLQHHUV�$XVWUDOLD

&RQVROLGDWHG�VWDWHPHQW�RI�SURILW�RU�ORVV�DQG�RWKHU�FRPSUHKHQVLYH�LQFRPH
IRU�WKH�\HDU�HQGHG����-XQH�����

���� ����
1RWHV �
��� �
���

5HYHQXH�DQG�RWKHU�LQFRPH
5HYHQXH ��D� ������ ������
2WKHU�LQFRPH ��E� ����� �����

7RWDO�UHYHQXH�DQG�RWKHU�LQFRPH ������ ������

([SHQVHV
(PSOR\HH�H[SHQVHV ������ ������
$GPLQLVWUDWLYH�H[SHQVHV ����� �����
&RQVXOWDQF\�H[SHQVHV ����� �����
(GXFDWLRQ�FRXUVH�GHOLYHU\�H[SHQVHV ����� �����
3UHPLVHV�H[SHQVHV ����� �����
&RQIHUHQFHV���HYHQWV�H[SHQVHV ����� �����
'HSUHFLDWLRQ�DQG�DPRUWLVDWLRQ� ��D��� ����� �����
7UDYHO�H[SHQVHV ����� �����
,PSDLUPHQW�RI�DVVHWV � ����� ���
2WKHU�H[SHQVHV ��� ���

7RWDO�H[SHQVHV ������ ������

6XUSOXV�EHIRUH�WD[ ����� �����

,QFRPH�WD[�H[SHQVH �� ��

6XUSOXV�IRU�WKH�\HDU ����� �����

2WKHU�FRPSUHKHQVLYH�LQFRPH

,WHPV�WKDW�ZLOO�QRW�EH�UHFODVVLILHG�WR�SURILW�RU�ORVV�
*DLQ�RQ�UHYDOXDWLRQ�RI�ODQG�DQG�EXLOGLQJV ��� �����

7RWDO�FRPSUHKHQVLYH�LQFRPH�IRU�WKH�\HDU ����� ������

7RWDO�FRPSUHKHQVLYH�LQFRPH�DWWULEXWDEOH�WR�PHPEHUV ����� ������
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(QJLQHHUV�$XVWUDOLD

&RQVROLGDWHG�EDODQFH�VKHHW
DV�DW����-XQH�����

���� ����
1RWHV �
��� �
���

&XUUHQW�DVVHWV
&DVK�DQG�FDVK�HTXLYDOHQWV � ����� ������
7HUP�GHSRVLWV ������ ������
7UDGH�DQG�RWKHU�UHFHLYDEOHV � ����� �����
&RQIHUHQFH�ZRUN�LQ�SURJUHVV � ��� �
3UHSD\PHQWV ����� �����

7RWDO�FXUUHQW�DVVHWV ������ ������

1RQ�FXUUHQW�DVVHWV
3URSHUW\��SODQW�DQG�HTXLSPHQW� � ������ ������
,QWDQJLEOH�DVVHWV � ������ ������
&RQIHUHQFH�ZRUN�LQ�SURJUHVV � �� �
/RDQV �� ��

7RWDO�QRQ�FXUUHQW�DVVHWV ������ ������

7RWDO�DVVHWV ������ ������

&XUUHQW�OLDELOLWLHV
8QHDUQHG�UHYHQXH � ������ ������
7UDGH�DQG�RWKHU�SD\DEOHV � ����� �����
3URYLVLRQV � ����� �����

7RWDO�FXUUHQW�OLDELOLWLHV ������ ������

1RQ�FXUUHQW�OLDELOLWLHV
3URYLVLRQV � ��� ���
/HDVH�OLDELOLW\ ��� ���

7RWDO�QRQ�FXUUHQW�OLDELOLWLHV ����� �����

7RWDO�OLDELOLWLHV ������ ������

1HW�DVVHWV ������ ������

0HPEHUV
�IXQGV
5HWDLQHG�HDUQLQJV ������ ������
5HVHUYHV ������ ������

7RWDO�PHPEHUV
�IXQGV ������ ������
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(QJLQHHUV�$XVWUDOLD

&RQVROLGDWHG�VWDWHPHQW�RI�FKDQJHV�LQ�HTXLW\
IRU�WKH�\HDU�HQGHG����-XQH�����

$VVHW 7HFKQLFDO
5HWDLQHG 5HYDOXDWLRQ ,QLWLDWLYHV
(DUQLQJV 5HVHUYH )XQG 7RWDO
�
��� �
��� �
��� �
���

%DODQFH�DW���-XO\����� ������ ������ ����� ������

6XUSOXV�IRU�WKH�\HDU ����� � � �����
2WKHU�FRPSUHKHQVLYH�LQFRPH�IRU�WKH�\HDU � ����� � �����
7RWDO�FRPSUHKHQVLYH�LQFRPH�IRU�WKH�\HDU ����� ����� � ������

1HW�WUDQVIHU�WR��IURP��UHWDLQHG�HDUQLQJV ��� ����� � �
%DODQFH�DW����-XQH����� ������ ������ ����� ������

6XUSOXV�IRU�WKH�\HDU ����� � � �����
2WKHU�FRPSUHKHQVLYH�LQFRPH�IRU�WKH�\HDU � ��� � ���
7RWDO�FRPSUHKHQVLYH�LQFRPH�IRU�WKH�\HDU ����� ��� � �����

%DODQFH�DW����-XQH����� ������ ������ ����� ������

5HVHUYH
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(QJLQHHUV�$XVWUDOLD

&RQVROLGDWHG�VWDWHPHQW�RI�FDVK�IORZV
IRU�WKH�\HDU�HQGHG����-XQH�����

���� ����
1RWHV �
��� �
���

&DVK�IORZV�IURP�RSHUDWLQJ�DFWLYLWLHV
5HFHLSWV�IURP�PHPEHUV�DQG�FXVWRPHUV ������ ������
3D\PHQWV�WR�HPSOR\HHV�DQG�VXSSOLHUV �������� ��������
,QFRPH�WD[HV��SDLG����UHIXQGHG ���� ��

1HW�FDVK�JHQHUDWHG�E\�RSHUDWLQJ�DFWLYLWLHV ������ �����

&DVK�IORZV�IURP�LQYHVWLQJ�DFWLYLWLHV
,QWHUHVW�UHFHLYHG ��� ���
1HW�LQYHVWPHQW�LQ�WHUP�GHSRVLWV �������� �������
3XUFKDVH�RI�SURSHUW\��SODQW�DQG�HTXLSPHQW ����� �����
3URFHHGV�IURP�GLVSRVDO�RI�SURSHUW\��SODQW�DQG�HTXLSPHQW � �����
3XUFKDVH�RI�LQWDQJLEOH�DVVHWV ������� �������

1HW�FDVK��XVHG�LQ��LQYHVWLQJ�DFWLYLWLHV �������� ��������

1HW��GHFUHDVH��LQFUHDVH�LQ�FDVK�DQG�FDVK�HTXLYDOHQWV ������� �������
&DVK�DQG�FDVK�HTXLYDOHQWV�DW�EHJLQQLQJ�RI�ILQDQFLDO�\HDU ������ ������

&DVK�DQG�FDVK�HTXLYDOHQWV�DW�HQG�RI�ILQDQFLDO�\HDU � ����� ������
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(QJLQHHUV�$XVWUDOLD

1RWHV�WR�WKH�FRQVROLGDWHG�ILQDQFLDO�VWDWHPHQWV
IRU�WKH�\HDU�HQGHG����-XQH�����

���� ����
�
��� �
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1RWH�� 5HYHQXH�DQG�RWKHU�LQFRPH
�D� 5HYHQXH

0HPEHUVKLS�VXEVFULSWLRQV ������ ������
$VVHVVPHQW�DQG�UHJLVWUDWLRQ�IHHV� ������ ������
(GXFDWLRQ�FRXUVHV� ������ �����
6SRQVRUVKLS ����� �����
&RQIHUHQFHV���HYHQWV ����� �����

7RWDO�5HYHQXH ������ ������

�E� 2WKHU�LQFRPH
�FUHDWH��DGYHUWLVLQJ� ����� �����
&RPPLVVLRQ� ��� ���
,QWHUHVW ��� ���
*RYHUQPHQW�JUDQWV ��� ���
5HQW ��� ���
0DQDJHPHQW�IHHV ��� ���
*DLQV�UHDOLVHG�RQ�VDOH�RI�SURSHUW\ � ���
2WKHU� ��� ���

7RWDO�RWKHU�LQFRPH ����� �����

7RWDO�UHYHQXH�DQG�RWKHU�LQFRPH ������ ������

1RWH�� &DVK�DQG�FDVK�HTXLYDOHQWV
&DVK�DW�EDQN�DQG�RQ�KDQG��L� ����� ������
6KRUW�WHUP�EDQN�GHSRVLWV��LL� ����� �����

����� ������

�L�

�LL� 7HUP�GHSRVLWV�ZLWK�EDQNV�ZLWK�RULJLQDO�PDWXULWLHV�RI�OHVV�WKDQ�WKUHH�PRQWKV�

&DVK�DW�EDQN�LQFOXGHG����������RI�UHYHQXH�FROOHFWHG�IRU�WKH�7HFKQLFDO�6RFLHWLHV�WKDW�ZLOO�EH�
GLVWULEXWHG�WR�WKHP�DIWHU����-XQH�������DQG�DV�VXFK�LV�QRW�DYDLODEOH�IRU�JHQHUDO�XVH�E\�WKH�
JURXS�
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(QJLQHHUV�$XVWUDOLD

1RWHV�WR�WKH�FRQVROLGDWHG�ILQDQFLDO�VWDWHPHQWV
IRU�WKH�\HDU�HQGHG����-XQH�����

���� ����
�
��� �
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1RWH�� 7UDGH�DQG�RWKHU�UHFHLYDEOHV

7UDGH�UHFHLYDEOHV ����� �����

/HVV��SURYLVLRQ�IRU�LPSDLUPHQW ����� ���

����� �����

*RRGV�DQG�VHUYLFHV�WD[�UHIXQGDEOH � ���

$FFUXHG�LQFRPH ��� ���

����� �����

1RWH�� &RQIHUHQFH�ZRUN�LQ�SURJUHVV

&XUUHQW
$W�FRVW�
�����$XVWUDOLDQ�(QJLQHHULQJ�&RQIHUHQFH����� ��� �

1RQ�FXUUHQW
$W�FRVW�
����:RUOG�(QJLQHHUV�&RQYHQWLRQ�$XVWUDOLD����� �� �

��� �

:RUN�LQ�SURJUHVV�UHSUHVHQWHG�WKH�H[SHQGLWXUH�GLUHFWO\�DWWULEXWHG�WR�$XVWUDOLDQ�(QJLQHHULQJ�
&RQIHUHQFH�������6\GQH\��DQG�:RUOG�(QJLQHHUV�&RQYHQWLRQ�$XVWUDOLD�������0HOERXUQH��
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(QJLQHHUV�$XVWUDOLD

1RWHV�WR�WKH�FRQVROLGDWHG�ILQDQFLDO�VWDWHPHQWV
IRU�WKH�\HDU�HQGHG����-XQH�����

3ODQW� $VVHWV
/DQG�DQG )XUQLWXUH�DQG /HDVHKROG LQ
%XLOGLQJV (TXLSPHQW ,PSURYHPHQW 3URJUHVV

DW�)DLU�9DOXH DW�&RVW DW�&RVW DW�&RVW 7RWDO
�
��� �
��� �
��� �
��� �
���

1RWH�� 3URSHUW\��SODQW�DQG�HTXLSPHQW

�D� $W����-XQH�����
&RVW�RU�IDLU�YDOXH ������ ����� ����� �� ������
$FFXPXODWHG�GHSUHFLDWLRQ�DQG�LPSDLUPHQW � ������� ������� � �������

1HW�ERRN�DPRXQW ������ ��� ����� �� ������

<HDU�HQGHG����-XQH�����
2SHQLQJ�QHW�ERRN�DPRXQW ������ ��� ����� �� ������
5HYDOXDWLRQ�VXUSOXV ��� � � � ���
$GGLWLRQV � �� � ��� ���
'LVSRVDOV � ��� � � ���
7UDQVIHUV ��� ��� �� ����� �
'HSUHFLDWLRQ�FKDUJH ����� ����� ����� � �����

&ORVLQJ�QHW�ERRN�DPRXQW ������ ��� ����� �� ������

$W����-XQH�����
&RVW�RU�IDLU�YDOXH ������ ����� ����� �� ������
$FFXPXODWHG�GHSUHFLDWLRQ�DQG�LPSDLUPHQW � ������� ������� � �������

1HW�ERRN�DPRXQW ������ ��� ����� �� ������

�E� %XLOGLQJ�YDOXDWLRQ
,Q�DFFRUGDQFH�ZLWK�(QJLQHHUV�$XVWUDOLD�SROLF\�DQG�$$6%�����WKH�ODQG�DQG�EXLOGLQJV�ZHUH�UHYDOXHG�E\�LQGHSHQGHQW�SURIHVVLRQDO
YDOXHUV�WR�GHWHUPLQH�WKH�IDLU�YDOXH�RI�WKH�ODQG�DQG�EXLOGLQJV��/DQG�DQG�EXLOGLQJV�DUH�VLWXDWHG�WKURXJKRXW�$XVWUDOLD�DQG�HDFK�
YDOXDWLRQ�LV�SHUIRUPHG�E\�6DYLOOV�9DOXDWLRQ�3W\�/WG�LQ�-XQH�������7KH�SUHYLRXV�YDOXDWLRQ�ZDV�SUHSDUHG�LQ�-XQH������
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(QJLQHHUV�$XVWUDOLD

1RWHV�WR�WKH�FRQVROLGDWHG�ILQDQFLDO�VWDWHPHQWV
IRU�WKH�\HDU�HQGHG����-XQH�����

,QWDQJLEOH�
&RPSXWHU 'HYHORSHG �&5($7(� 7UDGHPDUNV *RRGZLOO $VVHWV
6RIWZDUH &RXUVH 'HVLJQ :,3
DW�&RVW DW�&RVW DW�&RVW DW�&RVW DW�&RVW DW�&RVW 7RWDO
�
��� �
��� �
��� �
��� �
��� �
��� �
���

1RWH�� ,QWDQJLEOH�DVVHWV

$W����-XQH�����
&RVW ������ �� ��� ��� ��� ����� ������
$FFXPXODWHG�DPRUWLVDWLRQ�DQG�LPSDLUPHQW ������� ���� ���� � ����� ����� �������

1HW�ERRN�DPRXQW ������ �� ��� ��� ��� ����� ������

<HDU�HQGHG����-XQH�����
2SHQLQJ�QHW�ERRN�DPRXQW ������ �� ��� ��� ��� ����� ������
$GGLWLRQV �� � � �� � ����� �����
'LVSRVDOV ����� � � � � � �����
7UDQVIHUV ����� ��� � � � ������� �
,PSDLUPHQW ������� � � � � ���� �������
$PRUWLVDWLRQ�FKDUJH ������� ����� ���� � � � �������

&ORVLQJ�QHW�ERRN�DPRXQW ����� ��� �� ��� ��� ����� ������

$W����-XQH�����
&RVW ������ ��� ��� ��� ��� ����� ������
$FFXPXODWHG�DPRUWLVDWLRQ�DQG�LPSDLUPHQW �������� ����� ����� � ����� � ��������

1HW�ERRN�DPRXQW ����� ��� �� ��� ��� ����� ������
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(QJLQHHUV�$XVWUDOLD

1RWHV�WR�WKH�FRQVROLGDWHG�ILQDQFLDO�VWDWHPHQWV
IRU�WKH�\HDU�HQGHG����-XQH�����

���� ����
�
��� �
���

1RWH�� 8QHDUQHG�UHYHQXH�
0HPEHUVKLS�VXEVFULSWLRQV�SDLG�LQ�DGYDQFH ������ ������
8QHDUQHG�UHYHQXH�IURP�HGXFDWLRQ�FRXUVHV ����� �����
2WKHU�XQHDUQHG�UHYHQXH ����� �����

������ ������

1RWH�� 7UDGH�DQG�RWKHU�SD\DEOHV
7UDGH�FUHGLWRUV�DQG�DFFUXDOV ����� �����
6XQGU\�FUHGLWRUV ��� ���

����� �����

*RRGV�DQG�VHUYLFHV�WD[�SD\DEOH ��� �

����� �����

1RWH�� 3URYLVLRQV
(PSOR\HH�SURYLVLRQV� ����� �����
3URYLVLRQ�RI�LQFRPH�WD[ �� ��
/HDVH�PDNH�JRRG �� ��

����� �����

&XUUHQW ����� �����
1RQ�FXUUHQW ��� ���

����� �����

1XPEHU�RI�HPSOR\HHV�DW�\HDU�HQG ��� ���

2WKHU�XQHDUQHG�UHYHQXH�FRQVLVWV�RI�XQSURFHVVHG�DVVHVVPHQW�DSSOLFDWLRQV��VSRQVRUVKLS�DQG�
HQWU\�IHHV�IRU�HYHQWV�ZKLFK�ZLOO�WDNH�SODFH�LQ�WKH���������ILQDQFLDO�\HDU�

��
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1RWHV�WR�WKH�FRQVROLGDWHG�ILQDQFLDO�VWDWHPHQWV
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���� ����
�
��� �
���

1RWH��� /HDVHV
�D� 2SHUDWLQJ�OHDVH�FRPPLWPHQWV
/HDVLQJ�DUUDQJHPHQWV
2SHUDWLQJ�OHDVHV�UHODWH�WR�OHDVHV�RI�RIILFH�DQG�HTXLSPHQW�ZLWK�OHDVH
WHUPV�EHWZHHQ���WR����\HDUV��2SHUDWLQJ�OHDVHV�PD\�FRQWDLQ�DQ�
RSWLRQ�WR�H[WHQG�RU�SXUFKDVH�WKH�OHDVHG�DVVHW�DW�WKH�H[SLU\�GDWH�RI�WKH�
OHDVH�SHULRG�

1RQ�FDQFHOODEOH�RSHUDWLQJ�OHDVH�FRPPLWPHQWV
3D\DEOH�

1RW�ODWHU�WKDQ���\HDU ����� �����
/DWHU�WKDQ���\HDU�EXW�QRW�ODWHU�WKDQ���\HDUV ����� �����
/DWHU�WKDQ���\HDUV ����� �����

������ ������

�E� 2SHUDWLQJ�OHDVH�UHFHLYDEOHV

/HDVLQJ�DUUDQJHPHQWV

2SHUDWLQJ�OHDVHV�UHODWH�WR�SURSHUWLHV�RZQHG�E\�(QJLQHHUV�$XVWUDOLD�ZLWK�
OHDVH�WHUPV�EHWZHHQ���WR���\HDUV��$OO�RSHUDWLQJ�OHDVHV�GR�QRW�FRQWDLQ�DQ
RSWLRQ�WR�H[WHQG�QRU�SXUFKDVH�WKH�SURSHUW\�DW�WKH�H[SLU\�RI�WKH�OHDVH�SHULRG�

1RQ�FDQFHOODEOH�RSHUDWLQJ�OHDVH�UHFHLYDEOHV

5HFHLYDEOH�
1RW�ODWHU�WKDQ���\HDU ��� ���
/DWHU�WKDQ���\HDU�EXW�QRW�ODWHU�WKDQ���\HDUV � ��

��� ���

1RWH��� &RQWLQJHQW�OLDELOLWLHV

&RQWUDFW�SHUIRUPDQFH�JXDUDQWHH�LQ�IDYRXU�RI�WKH�OHVVRU ��� ���
RI�WKH�SUHPLVHV�DW�%RXUNH�3ODFH�0HOERXUQH�9,&�������
�)LUVW�UHJLVWHUHG�PRUWJDJH�RYHU�QRQ�UHVLGHQWLDO�UHDO�SURSHUW\�ORFDWHG�
DW�XQLWV�����(QJLQHHULQJ�+RXVH����1DWLRQDO�&LUFXLW�%DUWRQ�$&7�
�����LV�KHOG�DV�VHFXULW\�IRU�WKH�JXDUDQWHH�

$XWRSD\�)DFLOLW\ �� �
��� ���

(VWLPDWHV�RI�PDWHULDO�DPRXQWV�RI�FRQWLQJHQW�OLDELOLWLHV�QRW�
SURYLGHG�IRU�LQ�WKH�ILQDQFLDO�UHSRUW�DULVLQJ�IURP�

��
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���� ����
�
��� �
���

1RWH�����(YHQWV�DIWHU�EDODQFH�VKHHW�GDWH

1RWH�����5HODWHG�SDUW\�WUDQVDFWLRQV

1RQ�H[HFXWLYH�
GLUHFWRUV 3RVLWLRQ
+RQ�3�/�:KLWH 1DWLRQDO�3UHVLGHQW�DQG�&KDLU IURP���-DQXDU\�����
+RQ�3�/�:KLWH 'LUHFWRU�
*�3�:DOWHUV 'LUHFWRU�
0�.HQQHG\ 'LUHFWRU�
1�)OHPLQJ 'LUHFWRU�
/�&DGH 'LUHFWRU� IURP���-DQXDU\�����
&�&KDPSLRQ 'LUHFWRU� IURP���-DQXDU\�����
-�0F,QWRVK 1DWLRQDO�3UHVLGHQW�DQG�&KDLU XQWLO����'HFHPEHU�����
6�3�2UWRQ 'LUHFWRU� XQWLO����'HFHPEHU�����
/�.�%RQG 'LUHFWRU� XQWLO����'HFHPEHU�����
+�,QDQ 'LUHFWRU� IURP���$XJXVW�����

([HFXWLYH�RIILFHUV
3�0F,QW\UH &KLHI�([HFXWLYH�2IILFHU��IURP����-XO\������
5�:DWWV &KLHI�2SHUDWLQJ�2IILFHU��XQWLO����$XJXVW������
5�:DWWV ([HFXWLYH�*HQHUDO�0DQDJHU���3URIHVVLRQDO�6WDQGDUGV�DQG�3UDFWLFH
0�%�$OOHQ ([HFXWLYH�*HQHUDO�0DQDJHU���&RUSRUDWH�6HUYLFHV��XQWLO���1RYHPEHU������
+�)RVV $FWLQJ�([HFXWLYH�*HQHUDO�0DQDJHU���&RPPHUFLDO�6HUYLFHV��XQWLO����)HE������
-�+DQNV ([HFXWLYH�*HQHUDO�0DQDJHU���0HPEHUVKLS�	�*URZWK��IURP����)HEUXDU\������
-�+XJKHV ([HFXWLYH�*HQHUDO�0DQDJHU���0HPEHU�6HUYLFHV��IURP����)HEUXDU\������
%�-DFNVRQ ([HFXWLYH�*HQHUDO�0DQDJHU���3XEOLF�$IIDLUV�DQG�0DUNHWLQJ�
-�/DX ([HFXWLYH�*HQHUDO�0DQDJHU���*RYHUQDQFH�	�6XSSRUW�6HUYLFHV��IURP����$SULO������

.H\�PDQDJHPHQW�SHUVRQQHO�FRPSHQVDWLRQ

(PSOR\HH�%HQHILWV ����� �����

7KH�DJJUHJDWHG�FRPSHQVDWLRQ�RI�WKH�NH\�PDQDJHPHQW�SHUVRQQHO��QRQ�H[HFXWLYH�GLUHFWRUV�DQG�H[HFXWLYH�
RIILFHUV��RI�(QJLQHHUV�$XVWUDOLD�DQG�WKH�FRQVROLGDWHG�HQWLW\�LV�VHW�RXW�EHORZ�

7KHUH�KDV�QRW�EHHQ�DQ\�PDWWHU�RU�FLUFXPVWDQFH�RFFXUULQJ�VXEVHTXHQW�WR�WKH�HQG�RI�WKH�ILQDQFLDO�\HDU�WKDW�
KDV�VLJQLILFDQWO\�DIIHFWHG�WKH�RSHUDWLRQV�RI�WKH�FRPSDQ\��WKH�UHVXOWV�RI�WKRVH�RSHUDWLRQV��RU�WKH�VWDWH�RI�
DIIDLUV�RI�WKH�FRPSDQ\�LQ�IXWXUH�ILQDQFLDO�\HDUV��

7KH�QDPHV�DQG�SDUWLFXODUV�RI�WKH�PHPEHUV�RI�WKH�%RDUG�RI�(QJLQHHUV�$XVWUDOLD�GXULQJ�RU�VLQFH�WKH�HQG�RI�
WKH�ILQDQFLDO�\HDU�DUH�

��
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���� ����
�
��� �
���

1RWH����5HODWHG�SDUW\�WUDQVDFWLRQV��FRQWLQXHG�

7UDQVDFWLRQV�ZLWK�'LUHFWRUV�RI�%RDUG

1RWH�����$XGLWRU
V�UHPXQHUDWLRQ
5HPXQHUDWLRQ�RI�WKH�DXGLWRU�RI�WKH�SDUHQW�HQWLW\�IRU�

� DXGLW�RI�WKH�ILQDQFLDO�UHSRUW ��� ���
� DGGLWLRQDO�IHH�IRU�DXGLW�RI�WKH�ILQDQFLDO�UHSRUW����� � ��
� QRQ�DXGLW�VHUYLFHV � ���

��� ���

1RWH�����,QFRUSRUDWLRQ
7KH�UHJLVWHUHG�RIILFH�DQG�SULQFLSDO�SODFH�RI�EXVLQHVV�RI�(QJLQHHUV�$XVWUDOLD�LV�

(QJLQHHUV�$XVWUDOLD���1DWLRQDO�2IILFH
(QJLQHHULQJ�+RXVH
���1DWLRQDO�&LUFXLW
%DUWRQ���$&7�������

1RWH�����3DUHQW�HQWLW\�ILQDQFLDO�LQIRUPDWLRQ

�D� 6XPPDU\�ILQDQFLDO�LQIRUPDWLRQ
7KH�LQGLYLGXDO�ILQDQFLDO�VWDWHPHQWV�IRU�WKH�SDUHQW�HQWLW\�VKRZ�WKH�IROORZLQJ�DJJUHJDWH�DPRXQWV�

%DODQFH�VKHHW
��&XUUHQW�DVVHWV ������ ������
��7RWDO�DVVHWV ������ ������
��&XUUHQW�OLDELOLWLHV ������ ������
��7RWDO�OLDELOLWLHV ������ ������

0HPEHUV
�IXQGV
��5HWDLQHG�HDUQLQJV ������ ������
��5HVHUYHV ������ ������

6XUSOXV�IRU�WKH�\HDU ����� �����

7RWDO�FRPSUHKHQVLYH�LQFRPH ����� ������

)URP�WLPH�WR�WLPH�WUDQVDFWLRQV�DUH�HQWHUHG�LQWR�ZLWK�'LUHFWRUV�RI�%RDUG��WKHLU�ILUPV�RU�DVVRFLDWHG�HQWLWLHV��
6XFK�WUDQVDFWLRQV�DUH�ZLWKLQ�QRUPDO�FXVWRPHU�HPSOR\HH�UHODWLRQVKLSV�RQ�WHUPV�DQG�FRQGLWLRQV�QR�PRUH�
IDYRXUDEOH�WKDQ�WKRVH�DYDLODEOH�WR�RWKHU�PHPEHUV��FXVWRPHUV�RU�HPSOR\HHV�

'LUHFWRUV�RI�WKH�%RDUG�RI�(QJLQHHUV�$XVWUDOLD�DQG�LWV�VXEVLGLDU\�FRPSDQLHV�DUH�UHLPEXUVHG�IRU�WKHLU�RXW�RI�
SRFNHW�WUDYHO�DQG�UHODWHG�H[SHQVHV�
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IRU�WKH�\HDU�HQGHG����-XQH�����

(TXLW\�KROGLQJ

���� ����
1RWHV � �

1RWH��� &RQWUROOHG�HQWLWLHV

3DUHQW�HQWLW\
7KH�,QVWLWXWLRQ�RI�(QJLQHHUV�$XVWUDOLD ���D�
,QFRUSRUDWHG�LQ�$XVWUDOLD�E\�5R\DO�&KDUWHU

&RQWUROOHG�HQWLWLHV
6XEVLGLDULHV�

$XVWUDOLDQ�(QJLQHHULQJ�)RXQGDWLRQ�/WG ���G�
,QFRUSRUDWHG�LQ�$XVWUDOLD

(QJLQHHUV�$XVWUDOLD�3W\�/WG ���E� ��� ���
,QFRUSRUDWHG�LQ�$XVWUDOLD

(QJLQHHULQJ�(GXFDWLRQ�$XVWUDOLD�3W\�/WG ���F� �� ��
,QFRUSRUDWHG�LQ�$XVWUDOLD�

7KH�0RUHODQG�*URXS�3W\�/WG ���H� �� ��
,QFRUSRUDWHG�LQ�$XVWUDOLD�

(QJ,QVXUH�3W\�/WG ���I� ��� ���
,QFRUSRUDWHG�LQ�$XVWUDOLD

�D�

�E�

�F�

�G�

�H�

�I� (QJ,QVXUH�3W\�/WG�LV�RZQHG�E\�7KH�,QVWLWXWLRQ�RI�(QJLQHHUV�$XVWUDOLD�

(QJLQHHULQJ�(GXFDWLRQ�$XVWUDOLD�3W\�/WG���(($���LV�����RZQHG�E\�7KH�,QVWLWXWLRQ�RI�(QJLQHHUV�
$XVWUDOLD�DQG�����RZQHG�E\�WKH�$XVWUDOLDQ�(QJLQHHULQJ�)RXQGDWLRQ�/WG���$()����7KH�,QVWLWXWLRQ�RI�
(QJLQHHUV�$XVWUDOLD�H[HUFLVHV�FRQWURO�RYHU�$()��D�FRPSDQ\�OLPLWHG�E\�JXDUDQWHH��WKURXJK�WKH�
DSSRLQWPHQW�RI�LWV�%RDUG�PHPEHUV�

$XVWUDOLDQ�(QJLQHHULQJ�)RXQGDWLRQ�/WG�LV�D�FRPSDQ\�OLPLWHG�E\�JXDUDQWHH��7KH�,QVWLWXWLRQ�RI�(QJLQHHUV�
$XVWUDOLD�H[HUFLVHV�FRQWURO�RYHU�$()�WKURXJK�WKH�DSSRLQWPHQW�RI�LWV�%RDUG�PHPEHUV�

7KH�0RUHODQG�*URXS�3W\�/WG���70*���LV������RZQHG�DQG�GLUHFWO\�FRQWUROOHG�E\�(QJLQHHULQJ�(GXFDWLRQ�
$XVWUDOLD�3W\�/WG���(($����7KH�,QVWLWXWLRQ�RI�(QJLQHHUV�$XVWUDOLD�H[HUFLVHV�FRQWURO�RYHU�(($�DQG�
DFFRUGLQJO\�H[HUFLVHV�FRQWURO�RYHU�70*��

7KH�,QVWLWXWLRQ�RI�(QJLQHHUV�$XVWUDOLD�LV�D�ERG\�LQFRUSRUDWHG�XQGHU�5R\DO�&KDUWHU�LVVXHG�RQ����0DUFK�
�����

(QJLQHHUV�$XVWUDOLD�3W\�/WG�LV�RZQHG�E\�7KH�,QVWLWXWLRQ�RI�(QJLQHHUV�$XVWUDOLD��7KH�FRPSDQ\�ZDV�SUHYLRXVO\�
WUDGLQJ�DV�
(QJLQHHUV�0HGLD
�

��



Engineers Australia

Notes to the consolidated financial statements
for the year ended 30 June 2018

Note 18  Summary of accounting policies (continued)

Basis of preparation

Engineers Australia is a body incorporated in Australia by Royal Charter.

For the purpose of these financial statements, the entity is not for profit.

The financial statements were authorised for issue by the Board members on 19th October 2018.

Accounting policies

a) Principles of consolidation

All inter-company balances, transactions, income and expenses are eliminated in full on consolidation.

b) Foreign currency transactions and balances

The financial statements are presented in Australian dollars which is Engineers Australia's functional 
and presentation currency.

Foreign currency transactions are translated into functional currency using the exchange rates prevailing 
at the date of the transaction.  

The financial report has been prepared on an accruals basis and is based on historical cost basis, except 
land and buildings.

The following is a summary of the material accounting policies adopted by The Institution of Engineers 
Australia ('Engineers Australia') in the preparation and presentation of the financial report. The accounting 
policies adopted are consistent with those of the previous financial year.

This financial report is a general purpose financial report that has been prepared in accordance with 
Australian Accounting Standards and Interpretations, the Royal Charter and the 2011 By-Laws of Engineers 
Australia.

The consolidated financial statements of Engineers Australia comply with Australian Accounting Standards - 
Reduced Disclosure Requirements as issued by the Australian Accounting Standards Board (AASB).

The consolidated financial statements incorporate the financial statements of Engineers Australia and 
entities controlled by Engineers Australia. Control is achieved where Engineers Australia has the power 
to control the financial and operating policies of an entity so as to obtain benefits from its activities. A list 
of controlled entities is contained in Note 17 to the financial statements. All controlled entities have a 30 
June financial year-end.
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(QJLQHHUV�$XVWUDOLD

1RWHV�WR�WKH�FRQVROLGDWHG�ILQDQFLDO�VWDWHPHQWV
IRU�WKH�\HDU�HQGHG����-XQH�����

1RWH�����6XPPDU\�RI�DFFRXQWLQJ�SROLFLHV��FRQWLQXHG�

F�5HYHQXH
0HPEHUVKLS�VXEVFULSWLRQV�

$VVHVVPHQW�DQG�UHJLVWUDWLRQ�IHHV�

5HYHQXH�IURP�HGXFDWLRQ�FRXUVHV�SURYLGHG�

6SRQVRUVKLS�

&RQIHUHQFHV���(YHQWV�
&RQIHUHQFHV���HYHQWV�UHYHQXH�DQG�H[SHQGLWXUH�DUH�UHFRJQLVHG�ZKHQ�WKH�HYHQW�KDV�RFFXUUHG�

5HQW�

,QWHUHVW�

5HYHQXH�IURP�DVVHVVPHQW�DQG�UHJLVWUDWLRQ�VHUYLFHV�LV�UHFRJQLVHG�E\�UHIHUHQFH�WR�WKH�VWDJH�RI�
FRPSOHWLRQ�RI�WKH�VHUYLFHV�PHPEHUV�RI�WKH�JURXS�SDLG�WR�UHFHLYH��5HYHQXH�DQG�FRVWV�DUH�
UHFRJQLVHG�E\�UHIHUHQFH�WR�WKH�VWDJH�RI�FRPSOHWLRQ�RI�WKH�VHUYLFH�DW�WKH�HQG�RI�WKH�UHSRUWLQJ�SHULRG��
PHDVXUHG�EDVHG�RQ�WKH�SURSRUWLRQ�RI�VHUYLFH�FRVWV�LQFXUUHG�IRU�ZRUN�SHUIRUPHG�WR�GDWH�UHODWLYH�WR�
WKH�HVWLPDWHG�WRWDO�VHUYLFH�FRVWV��H[FHSW�ZKHUH�WKLV�ZRXOG�QRW�EH�UHSUHVHQWDWLYH�RI�WKH�VWDJH�RI�
FRPSOHWLRQ��

5HYHQXH�IURP�PHPEHUVKLS�VXEVFULSWLRQV�LV�UHFRJQLVHG�HYHQO\�WKURXJKRXW�WKH�ILQDQFLDO�\HDU��
0HPEHUVKLS�VXEVFULSWLRQV�SDLG�SULRU�WR�\HDU�HQG�WR�FRYHU�WKH�QH[W�ILQDQFLDO�\HDU�DUH�KHOG�LQ�
XQHDUQHG�UHYHQXH��D�FXUUHQW�OLDELOLW\���0HPEHUVKLS�VXEVFULSWLRQV�SDLG�GXULQJ�WKH�ILQDQFLDO�\HDU�WR�
FRYHU�SDVW�ILQDQFLDO�\HDUV�DUH�UHFRJQLVHG�DV�UHYHQXH�ZKHQ�UHFHLYHG�

5HQWDO�LQFRPH�IURP�RSHUDWLQJ�OHDVHV�LV�UHFRJQLVHG�RQ�D�VWUDLJKW�OLQH�EDVLV�RYHU�WKH�WHUP�RI�WKH�
UHOHYDQW�OHDVH�

,QWHUHVW�UHYHQXH�LV�UHFRJQLVHG�RQ�D�WLPH�EDVLV�WDNLQJ�LQWR�DFFRXQW�WKH�HIIHFWLYH�LQWHUHVW�UDWHV�
DSSOLFDEOH�WR�WKH�ILQDQFLDO�DVVHWV��7KH�HIIHFWLYH�LQWHUHVW�UDWH�LV�WKH�UDWH�WKDW�H[DFWO\�GLVFRXQWV�
HVWLPDWHG�IXWXUH�FDVK�UHFHLSWV�WKURXJK�WKH�H[SHFWHG�OLIH�RI�WKH�ILQDQFLDO�DVVHW�WR�WKDW�DVVHW
V�QHW�
FDUU\LQJ�DPRXQW�

&RXUVH�IHHV�DQG�FKDUJHV�DUH�UHFRJQLVHG�DV�UHYHQXH�RYHU�WKH�SHULRG�LQ�ZKLFK�WKH�VHUYLFH�LV�
SURYLGHG��)HHV�DQG�FKDUJHV�UHFHLYHG�WKDW�UHODWH�WR�WKH�VHUYLFH�WR�EH�UHQGHUHG�LQ�IXWXUH�SHULRGV�DUH�
WUHDWHG�DV�XQHDUQHG�UHYHQXH�

6SRQVRUVKLS�UHYHQXH�LV�UHFRJQLVHG�ZKHQ�WKH�SHUIRUPDQFH�REOLJDWLRQ�LV�VDWLVILHG��7KH�UHYHQXH�
UHFRJQLWLRQ�VKRXOG�EH�GHWHUPLQHG�DW�FRQWUDFW�LQFHSWLRQ�ZKHWKHU�LW�VDWLVILHV�WKH�SHUIRUPDQFH�
REOLJDWLRQ�RYHU�WLPH�RU�VDWLVILHV�WKH�SHUIRUPDQFH�REOLJDWLRQ�DW�D�SRLQW�RI�WLPH�
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IRU�WKH�\HDU�HQGHG����-XQH�����

1RWH�����6XPPDU\�RI�DFFRXQWLQJ�SROLFLHV��FRQWLQXHG�

G� ,QFRPH�WD[

L��(QJLQHHULQJ�(GXFDWLRQ�$XVWUDOLD�3W\�/WG
LL��$XVWUDOLDQ�(QJLQHHULQJ�)RXQGDWLRQ�/WG
LLL��(QJLQHHUV�$XVWUDOLD�3W\�/WG

H� &DVK�DQG�FDVK�HTXLYDOHQWV

I� *RRGV�DQG�6HUYLFHV�7D[���*67��

J� &RQIHUHQFH�ZRUN�LQ�SURJUHVV
&RQIHUHQFH�ZRUN�LQ�SURJUHVV�LV�PHDVXUHG�DW�WKH�ORZHU�RI�FRVW�DQG�QHW�UHDOLVDEOH�YDOXH��7KH�
H[SHQGLWXUH�GLUHFWO\�DWWULEXWHG�WR�WKH�FRQYHQWLRQV�UHFRUGHG�DV�ZRUN�LQ�SURJUHVV�XQWLO�WKH�FRQYHQWLRQ�LV�
KHOG��(QJLQHHUV�$XVWUDOLD�KHOG�WKH�FRQYHQWLRQ��6\GQH\��LQ�6HSWHPEHU������DQG�ZLOO�KROG�WKH�:RUOG�
(QJLQHHUV�&RQYHQWLRQ�$XVWUDOLD�LQ�1RYHPEHU������

5HYHQXHV��H[SHQVHV�DQG�DVVHWV�DUH�UHFRJQLVHG�QHW�RI�WKH�DPRXQW�RI�*67��H[FHSW�ZKHUH�WKH�DPRXQW�
RI�*67�LQFXUUHG�LV�QRW�UHFRYHUDEOH�IURP�WKH�$XVWUDOLDQ�7D[DWLRQ�2IILFH���,Q�WKHVH�FLUFXPVWDQFHV�WKH�
*67�LV�UHFRJQLVHG�DV�SDUW�RI�WKH�FRVW�RI�DFTXLVLWLRQ�RI�WKH�DVVHW�RU�DV�SDUW�RI�DQ�LWHP�RI�DFTXLVLWLRQ�RI�
WKH�DVVHW�RU�DV�SDUW�RI�DQ�LWHP�RI�H[SHQVH��5HFHLYDEOHV�DQG�SD\DEOHV�LQ�WKH�VWDWHPHQW�RI�ILQDQFLDO�
SRVLWLRQ�DUH�VKRZQ�LQFOXVLYH�RI�*67�

(QJLQHHUV�$XVWUDOLD�DQG�WKH�IROORZLQJ�FRQWUROOHG�HQWLWLHV�DUH�QRW�IRU�SURILW�HQWLWLHV�DQG�DUH�H[HPSW�IURP�
WKH�SD\PHQW�RI�LQFRPH�WD[�XQGHU�6HFWLRQ������RI�WKH�,QFRPH�7D[�$VVHVVPHQW�$FW������

(QJ,QVXUH�3W\�/WG��D�ZKROO\�RZQHG�VXEVLGLDU\�RI�(QJLQHHUV�$XVWUDOLD��LV�D�IRU�SURILW�HQWLW\�DQG�VXEMHFW�WR�
LQFRPH�WD[�

7KH�0RUHODQG�*URXS�3W\�/WG��D�ZKROO\�RZQHG�VXEVLGLDU\�RI�(QJLQHHULQJ�(GXFDWLRQ�$XVWUDOLD�3W\�/WG��LV�
VXEMHFW�WR�LQFRPH�WD[�

&DVK�DQG�FDVK�HTXLYDOHQWV�LQFOXGH�FDVK�RQ�KDQG��GHSRVLWV�KHOG�DW�FDOO�ZLWK�EDQNV��RWKHU�VKRUW�WHUP�
KLJKO\�OLTXLG�LQYHVWPHQWV�ZLWK�RULJLQDO�PDWXULWLHV�RI�WKUHH�PRQWKV�RU�OHVV���

&DVK�IORZV�DUH�SUHVHQWHG�LQ�WKH�VWDWHPHQW�RI�FDVK�IORZV�RQ�D�QHW�EDVLV��H[FHSW�IRU�WKH�*67�
FRPSRQHQW�RI�LQYHVWLQJ�DQG�ILQDQFLQJ�DFWLYLWLHV��ZKLFK�DUH�GLVFORVHG�DV�RSHUDWLQJ�FDVK�IORZV�
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1RWHV�WR�WKH�FRQVROLGDWHG�ILQDQFLDO�VWDWHPHQWV
IRU�WKH�\HDU�HQGHG����-XQH�����

1RWH�����6XPPDU\�RI�DFFRXQWLQJ�SROLFLHV��FRQWLQXHG�

K� 3URSHUW\��SODQW�DQG�HTXLSPHQW

/DQG�DQG�EXLOGLQJV

3ODQW��IXUQLWXUH�DQG�HTXLSPHQW

'HSUHFLDWLRQ

7KH�IROORZLQJ�HVWLPDWHG�XVHIXO�OLYHV�DUH�XVHG�LQ�WKH�FDOFXODWLRQ�RI�GHSUHFLDWLRQ�

&ODVV�RI�SURSHUW\��SODQW�DQG�HTXLSPHQW 8VHIXO�OLIH
%XLOGLQJV ������� \HDUV
3ODQW��IXUQLWXUH�DQG�HTXLSPHQW ����� \HDUV
/HDVHKROG�LPSURYHPHQWV ����� \HDUV
/HDVH�PDNH�JRRG � \HDUV

*DLQV�DQG�ORVVHV�RQ�GLVSRVDOV�DUH�GHWHUPLQHG�E\�FRPSDULQJ�SURFHHGV�ZLWK�WKH�FDUU\LQJ�DPRXQW��
7KHVH�JDLQV�DQG�ORVVHV�DUH�LQFOXGHG�LQ�WKH�VWDWHPHQW�RI�SURILW�RU�ORVV�

(DFK�FODVV�RI�SURSHUW\��SODQW�DQG�HTXLSPHQW�LV�FDUULHG�DW�FRVW�RU�IDLU�YDOXH�OHVV��ZKHUH�DSSOLFDEOH��DQ\�
DFFXPXODWHG�GHSUHFLDWLRQ�DQG�LPSDLUPHQW�ORVVHV��LI�DQ\��

/DQG�DQG�EXLOGLQJV�DUH�PHDVXUHG�DW�IDLU�YDOXH��IDLU�YDOXH�LV�GHWHUPLQHG�RQ�WKH�EDVLV�RI�DQ�LQGHSHQGHQW�
YDOXDWLRQ�SUHSDUHG�E\�H[WHUQDO�YDOXDWLRQ�H[SHUWV��EDVHG�RQ�GLVFRXQWHG�FDVK�IORZV�RU�FDSLWDOLVDWLRQ�RI�
QHW�LQFRPH��DV�DSSURSULDWH���,W�LV�WKH�SROLF\�RI�(QJLQHHUV�$XVWUDOLD�WR�KDYH�DQ�LQGHSHQGHQW�YDOXDWLRQ�
HYHU\�\HDU��

$Q\�UHYDOXDWLRQ�LQFUHDVH�DULVLQJ�RQ�WKH�UHYDOXDWLRQ�RI�ODQG�DQG�EXLOGLQJV�LV�FUHGLWHG�WR�D�UHYDOXDWLRQ�
UHVHUYH��H[FHSW�WR�WKH�H[WHQW�WKDW�LW�UHYHUVHV�D�UHYDOXDWLRQ�GHFUHDVH�IRU�WKH�VDPH�DVVHW�SUHYLRXVO\�
UHFRJQLVHG�DV�DQ�H[SHQVH�LQ�SURILW�RU�ORVV��LQ�ZKLFK�FDVH�WKH�LQFUHDVH�LV�FUHGLWHG�WR�WKH�VWDWHPHQW�RI�
FRPSUHKHQVLYH�LQFRPH�WR�WKH�H[WHQW�RI�WKH�GHFUHDVH�SUHYLRXVO\�FKDUJHG��

$�GHFUHDVH�LQ�FDUU\LQJ�DPRXQW�DULVLQJ�RQ�WKH�UHYDOXDWLRQ�RI�ODQG�DQG�EXLOGLQJV�LV�FKDUJHG�DV�DQ�
H[SHQVH�LQ�SURILW�DQG�ORVV�WR�WKH�H[WHQW�WKDW�LW�H[FHHGV�WKH�EDODQFH��LI�DQ\��KHOG�LQ�WKH�UHYDOXDWLRQ�
UHVHUYH�UHODWLQJ�WR�WKDW�DVVHW��,Q�WKH�HYHQW�WKDW�WKHUH�DUH�UHYDOXDWLRQ�LQFUHDVHV�DQG�UHYDOXDWLRQ�
GHFUHDVHV�UHODWLQJ�WR�LQGLYLGXDO�DVVHWV�ZLWKLQ�ODQG�DQG�EXLOGLQJV�WKHVH�DUH�RIIVHW�DJDLQVW�RQH�DQRWKHU��
2Q�WKH�VXEVHTXHQW�VDOH�RU�UHWLUHPHQW�RI�D�UHYDOXHG�SURSHUW\��WKH�DWWULEXWDEOH�UHYDOXDWLRQ�VXUSOXV�
UHPDLQLQJ�LQ�WKH�UHYDOXDWLRQ�UHVHUYH��LV�WUDQVIHUUHG�GLUHFWO\�WR�UHWDLQHG�HDUQLQJV�

3ODQW��IXUQLWXUH�DQG�HTXLSPHQW�DUH�PHDVXUHG�DW�FRVW�OHVV�GHSUHFLDWLRQ�DQG�LPSDLUPHQW�ORVVHV��LI�DQ\���
&RVW�LQFOXGHV�H[SHQGLWXUH�WKDW�LV�GLUHFWO\�DWWULEXWDEOH�WR�WKH�DFTXLVLWLRQ�RI�WKH�LWHP�

7KH�GHSUHFLDEOH�DPRXQWV�RI�DOO�IL[HG�DVVHWV�LQFOXGLQJ�EXLOGLQJV�DQG�FDSLWDOLVHG�OHDVHG�DVVHWV��EXW�
H[FOXGLQJ�IUHHKROG�ODQG�DQG�ZRUNV�RI�DUW��DUH�GHSUHFLDWHG�RQ�D�VWUDLJKW�OLQH�EDVLV�VR�DV�WR�ZULWH�RII�WKH�
QHW�FRVW�RU�RWKHU�UHYDOXHG�DPRXQW�RI�HDFK�DVVHW�RYHU�LWV�H[SHFWHG�XVHIXO�OLIH�WR�LWV�HVWLPDWHG�UHVLGXDO�
YDOXH��/HDVHKROG�LPSURYHPHQWV�DUH�DPRUWLVHG�RYHU�WKH�VKRUWHU�RI�HLWKHU�WKH�XQH[SLUHG�SHULRG�RI�WKH�
OHDVH�RU�WKH�HVWLPDWHG�XVHIXO�OLYHV�RI�WKH�LPSURYHPHQWV�XVLQJ�WKH�VWUDLJKW�OLQH�PHWKRG���'HSUHFLDWLRQ�
RQ�UHYDOXHG�EXLOGLQJV�LV�FKDUJHG�WR�SURILW�RU�ORVV���

7KH�UHVLGXDO�YDOXHV�DQG�XVHIXO�OLYHV�RI�DVVHWV�DUH�UHYLHZHG��DQG�DGMXVWHG�LI�DSSURSULDWH��DW�HDFK�
UHSRUWLQJ�GDWH��ZLWK�WKH�HIIHFW�RI�DQ\�FKDQJHV�UHFRJQLVHG�RQ�D�SURVSHFWLYH�EDVLV�
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IRU�WKH�\HDU�HQGHG����-XQH�����

1RWH�����6XPPDU\�RI�DFFRXQWLQJ�SROLFLHV��FRQWLQXHG�

L� ,QWDQJLEOH�DVVHWV

&RPSXWHU�VRIWZDUH

��WKH�WHFKQLFDO�IHDVLELOLW\�RI�FRPSOHWLQJ�WKH�LQWDQJLEOH�DVVHW�VR�WKDW�LW�ZLOO�EH�DYDLODEOH�IRU�XVH�RU�VDOH�
��WKH�LQWHQWLRQ�WR�FRPSOHWH�WKH�LQWDQJLEOH�DVVHW�DQG�XVH�RU�VHOO�LW�
��WKH�DELOLW\�WR�XVH�RU�VHOO�WKH�LQWDQJLEOH�DVVHW�
��KRZ�WKH�LQWDQJLEOH�DVVHW�ZLOO�JHQHUDWH�SUREDEOH�IXWXUH�HFRQRPLF�EHQHILWV�

&RPSXWHU�VRIWZDUH�DVVHWV�KDYH�XVHIXO�OLYHV�RI�EHWZHHQ���WR����\HDUV�

�&5($7(��GHVLJQ

7UDGHPDUNV

��WKH�DELOLW\�WR�PHDVXUH�UHOLDEO\�WKH�H[SHQGLWXUH�DWWULEXWDEOH�WR�WKH�LQWDQJLEOH�DVVHW�GXULQJ�LWV�GHYHORSPHQW�

7UDGHPDUNV�UHFRJQLVHG�E\�(QJLQHHUV�$XVWUDOLD�KDYH�DQ�LQGHILQLWH�XVHIXO�OLIH�DQG�DUH�QRW�DPRUWLVHG��(DFK�
SHULRG��WKH�XVHIXO�OLIH�RI�WKLV�DVVHW�LV�UHYLHZHG�WR�GHWHUPLQH�ZKHWKHU�HYHQWV�DQG�FLUFXPVWDQFHV�FRQWLQXH�WR�
VXSSRUW�DQ�LQGHILQLWH�XVHIXO�OLIH�DVVHVVPHQW�IRU�WKH�DVVHW��6XFK�DVVHWV�DUH�WHVWHG�IRU�LPSDLUPHQW�LQ�
DFFRUGDQFH�ZLWK�WKH�SROLF\�VWDWHG�LQ�QRWH�M�

��WKH�DYDLODELOLW\�RI�DGHTXDWH�WHFKQLFDO��ILQDQFLDO�DQG�RWKHU�UHVRXUFHV�WR�FRPSOHWH�WKH�GHYHORSPHQW�DQG�WR�
XVH�RU�VHOO�WKH�LQWDQJLEOH�DVVHW��DQG

,QWDQJLEOH�DVVHWV�ZLWK�ILQLWH�OLYHV�WKDW�DUH�DFTXLUHG�VHSDUDWHO\�DUH�FDUULHG�DW�FRVW�OHVV�DFFXPXODWHG�
DPRUWLVDWLRQ�DQG�DFFXPXODWHG�LPSDLUPHQW�RI�ORVVHV��$PRUWLVDWLRQ�LV�UHFRJQLVHG�RQ�D�VWUDLJKW�OLQH�EDVLV�
RYHU�WKHLU�HVWLPDWHG�XVHIXO�OLYHV��7KH�HVWLPDWHG�XVHIXO�OLIH�DQG�DPRUWLVDWLRQ�PHWKRG�DUH�UHYLHZHG�DW�WKH�
HQG�RI�HDFK�UHSRUWLQJ�SHULRG��ZLWK�WKH�HIIHFW�RI�DQ\�FKDQJHV�LQ�HVWLPDWHG�EHLQJ�DFFRXQWHG�IRU�RQ�D�
SURVSHFWLYH�EDVLV��,QWDQJLEOH�DVVHWV�ZLWK�LQGHILQLWH�XVHIXO�OLYHV�WKDW�DUH�DFTXLUHG�VHSDUDWHO\�DUH�FDUULHG�DW�
FRVW�OHVV�DFFXPXODWHG�LPSDLUPHQW�ORVVHV�

$Q�LQWHUQDOO\�JHQHUDWHG�LQWDQJLEOH�DVVHW�DULVLQJ�IURP�GHYHORSPHQW��RU�IURP�WKH�GHYHORSPHQW�SKDVH�RI�DQ�
LQWHUQDO�SURMHFW��LV�UHFRJQLVHG�LI�DOO�RI�WKH�IROORZLQJ�KDYH�EHHQ�GHPRQVWUDWHG�

7KH�DPRXQW�LQLWLDOO\�UHFRJQLVHG�IRU�LQWHUQDOO\�JHQHUDWHG�LQWDQJLEOH�DVVHWV�LV�WKH�VXP�RI�WKH�H[SHQGLWXUH�
LQFXUUHG�IURP�WKH�GDWH�ZKHQ�WKH�LQWDQJLEOH�DVVHW�ILUVW�PHHWV�WKH�UHFRJQLWLRQ�FULWHULD�OLVWHG�DERYH��:KHUH�QR�
LQWHUQDOO\�JHQHUDWHG�LQWDQJLEOH�DVVHW�FDQ�EH�UHFRJQLVHG��GHYHORSPHQW�H[SHQGLWXUH�LV�UHFRJQLVHG�LQ�SURILW�RU�
ORVV�LQ�WKH�SHULRG�LQ�ZKLFK�LW�LV�LQFXUUHG�

6XEVHTXHQW�WR�LQLWLDO�UHFRJQLWLRQ��LQWHUQDOO\�JHQHUDWHG�LQWDQJLEOH�DVVHWV�DUH�UHSRUWHG�DW�FRVW�OHVV�
DFFXPXODWHG�DPRUWLVDWLRQ�DQG�DFFXPXODWHG�LPSDLUPHQW�ORVVHV��RQ�WKH�VDPH�EDVLV�DV�LQWDQJLEOH�DVVHWV�
WKDW�DUH�DFTXLUHG�VHSDUDWHO\�

�&5($7(��GHVLJQ�UHFRJQLVHG�E\�(QJLQHHUV�$XVWUDOLD�KDV�D���\HDU�XVHIXO�OLIH�DQG�LV�DPRUWLVHG��(DFK�
SHULRG��WKH�XVHIXO�OLIH�RI�WKLV�DVVHW�LV�UHYLHZHG�WR�GHWHUPLQH�ZKHWKHU�HYHQWV�DQG�FLUFXPVWDQFHV�FRQWLQXH�WR�
VXSSRUW���\HDU�XVHIXO�OLIH�DVVHVVPHQW�IRU�WKH�DVVHW��7KH�DVVHW�LV�WHVWHG�IRU�LPSDLUPHQW�LQ�DFFRUGDQFH�ZLWK�
WKH�SROLF\�VWDWHG�LQ�QRWH�M�
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Engineers Australia

Notes to the consolidated financial statements
for the year ended 30 June 2018

Note 18  Summary of accounting policies (continued)

i) Intangible assets (continued)

Developed Education Courses

- the technical feasibility of completing the intangible asset so that it will be available for use or sale;
- the intention to complete the intangible asset and use or sell it;
- the ability to use or sell the intangible asset;
- how the intangible asset will generate probable future economic benefits;

Developed education course assets have useful lives between 3 to 5 years.

Goodwill

j) Impairment of assets

Goodwill arising on an acquisition of a business is carried at cost as established at the date of acquisition 
of the business less accumulated impairment losses if any.

At each reporting date, Engineers Australia reviews the carrying values of its tangible and intangible assets 
to determine whether there is any indication that those assets have been impaired. If such an indication 
exists, the recoverable amount of the asset, being the higher of the asset's fair value less costs to sell and 
depreciated replacement cost, is compared to the asset's carrying value. Where it is not possible to 
estimate the recoverable amount of an individual asset, Engineers Australia estimates the recoverable 
amount of the cash-generating unit to which the asset belongs.

Any excess of the asset's carrying value over its recoverable amount is expensed to the statement of 
comprehensive income, unless the relevant asset is carried at fair value, in which case, the impairment 
cost is treated as a revaluation decrease. Where an impairment loss subsequently reverses, the carrying 
amount of the asset (cash-generating unit) is increased to the revised estimate of its recoverable amount, 
but only to the extent that the increased carrying amount does not exceed the carrying amount that would 
have been determined had no impairment loss been recognised for the asset (cash generating unit) in 
prior years. The reversal of an impairment loss is recognised in the statement of comprehensive income 
immediately, unless the relevant asset is carried at fair value, in which case, the reversal is treated as a 
revaluation increase.

An internally-generated intangible asset arising from development (or from the development phase of an 
education course) is recognised if all of the following have been demonstrated:

- the availability of adequate technical, financial and other resources to complete the development and to 
use or sell the intangible asset; and

The amount initially recognised for internally-generated intangible assets is the sum of the expenditure 
incurred from the date when the intangible asset first meets the recognition criteria listed above. Where no 
internally-generated intangible asset can be recognised, development expenditure is recognised in profit or 
loss in the period in which it is incurred.

Subsequent to initial recognition, internally-generated intangible assets are reported at cost less 
accumulated amortisation and accumulated impairment losses, on the same basis as intangible assets 
that are acquired separately.

- the ability to measure reliably the expenditure attributable to the intangible asset during its development.

22



(QJLQHHUV�$XVWUDOLD

1RWHV�WR�WKH�FRQVROLGDWHG�ILQDQFLDO�VWDWHPHQWV
IRU�WKH�\HDU�HQGHG����-XQH�����
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N� 3URYLVLRQV

O� /HDVHV

P� 7HFKQLFDO�LQLWLDWLYH�IXQGV

Q� &ULWLFDO�DFFRXQWLQJ�MXGJHPHQWV�DQG�NH\�VRXUFHV�RI�HVWLPDWLRQ�XQFHUWDLQW\
,Q�WKH�DSSOLFDWLRQ�RI�WKH�DFFRXQWLQJ�SROLFLHV��PDQDJHPHQW�LV�UHTXLUHG�WR�PDNH�MXGJHPHQWV��HVWLPDWHV�DQG�
DVVXPSWLRQV�DERXW�FDUU\LQJ�YDOXHV�RI�DVVHWV�DQG�OLDELOLWLHV�WKDW�DUH�QRW�UHDGLO\�DSSDUHQW�IURP�RWKHU�VRXUFHV��
7KH�HVWLPDWHV�DQG�DVVRFLDWHG�DVVXPSWLRQV�DUH�EDVHG�RQ�KLVWRULFDO�H[SHULHQFH�DQG�YDULRXV�RWKHU�IDFWRUV�WKDW�
DUH�EHOLHYHG�WR�EH�UHOHYDQW��$FWXDO�UHVXOWV�PD\�GLIIHU�IURP�WKHVH�HVWLPDWHV�

7KH�HVWLPDWHV�DQG�XQGHUO\LQJ�DVVXPSWLRQV�DUH�UHYLHZHG�RQ�DQ�RQJRLQJ�EDVLV��5HYLVLRQV�WR�DFFRXQWLQJ�
HVWLPDWHV�DUH�UHFRJQLVHG�LQ�WKH�SHULRG�LQ�ZKLFK�WKH�HVWLPDWH�LV�UHYLVHG�LI�WKH�UHYLVLRQ�DIIHFWV�RQO\�WKDW�SHULRG��
RU�LQ�WKH�SHULRG�RI�WKH�UHYLVLRQ�LI�WKH�UHYLVLRQ�DIIHFWV�ERWK�FXUUHQW�DQG�IXWXUH�SHULRGV�

7HFKQLFDO�,QLWLDWLYH�)XQGV��7,)��UHSUHVHQW�VXUSOXVHV�IURP�VSHFLILF�HYHQWV�RU�LQLWLDWLYHV�ZKLFK�DUH�DWWULEXWHG�WR�
WKH�HIIRUWV�RI�JURXSV�ZLWKLQ�(QJLQHHUV�$XVWUDOLD��7KHVH�IXQGV�DUH�WUHDWHG�DV�UHVHUYHV�RQ�WKH�EDODQFH�VKHHW�
DZDLWLQJ�IXWXUH�XVH��7KHVH�IXQGV�FDQ�EH�XVHG�E\�WKHVH�JURXSV�WR�XQGHUWDNH�DFWLYLWLHV�FRQVLVWHQW�ZLWK�WKHLU�
SXUSRVH�DQG�DUH�VXEMHFW�WR�XWLOLVDWLRQ�ZLWKLQ�WKH�RUGLQDU\�EXGJHWDU\�SURFHVVHV�RI�(QJLQHHUV�$XVWUDOLD�

3URYLVLRQV�DUH�UHFRJQLVHG�ZKHQ�(QJLQHHUV�$XVWUDOLD�KDYH�D�OHJDO�RU�FRQVWUXFWLYH�REOLJDWLRQ��DV�D�UHVXOW�RI�SDVW�
HYHQWV��IRU�ZKLFK�LW�LV�SUREDEOH�WKDW�DQ�RXWIORZ�RI�HFRQRPLF�EHQHILWV�ZLOO�UHVXOW�DQG�WKH�RXWIORZ�FDQ�EH�UHOLDEO\�
PHDVXUHG��7KH�DPRXQW�UHFRJQLVHG�DV�D�SURYLVLRQ�LV�WKH�EHVW�HVWLPDWH�RI�WKH�FRQVLGHUDWLRQ�UHTXLUHG�WR�VHWWOH�
WKH�SUHVHQW�REOLJDWLRQ�DW�UHSRUWLQJ�GDWH��WDNLQJ�LQWR�DFFRXQW�WKH�ULVNV�DQG�XQFHUWDLQWLHV�VXUURXQGLQJ�WKH�
REOLJDWLRQ�

$�OLDELOLW\�LV�UHFRJQLVHG�IRU�EHQHILWV�DFFUXLQJ�WR�HPSOR\HHV�LQ�UHVSHFW�RI�ZDJHV�DQG�VDODULHV��DQQXDO�OHDYH�DQG�
ORQJ�VHUYLFH�OHDYH�ZKHQ�LW�LV�SUREDEOH�WKDW�VHWWOHPHQW�ZLOO�EH�UHTXLUHG�DQG�WKH\�DUH�FDSDEOH�RI�EHLQJ�PHDVXUHG�
UHOLDEO\�

(PSOR\HH�EHQHILWV�WKDW�DUH�H[SHFWHG�WR�EH�VHWWOHG�ZLWKLQ�RQH�\HDU�KDYH�EHHQ�PHDVXUHG�DW�WKH�DPRXQWV�
H[SHFWHG�WR�EH�SDLG�ZKHQ�WKH�OLDELOLW\�LV�VHWWOHG�SOXV�UHODWHG�RQ�FRVWV���(PSOR\HH�EHQHILWV�SD\DEOH�ODWHU�WKDQ�
RQH�\HDU�KDYH�EHHQ�PHDVXUHG�DW�WKH�SUHVHQW�YDOXH�RI�WKH�HVWLPDWHG�IXWXUH�FDVK�RXWIORZV�WR�EH�PDGH�IRU�
WKRVH�EHQHILWV�

/HDVHV�RI�IL[HG�DVVHWV��ZKHUH�VXEVWDQWLDOO\�DOO�WKH�ULVNV�DQG�EHQHILWV�LQFLGHQWDO�WR�WKH�RZQHUVKLS�RI�WKH�DVVHW��
EXW�QRW�WKH�OHJDO��RZQHUVKLS��DUH�WUDQVIHUUHG�WR�WKH�HQWLWLHV�ZLWKLQ�WKH�FRQVROLGDWHG�HQWLW\�DUH�FODVVLILHG�DV�
ILQDQFH�OHDVHV��$OO�RWKHU�OHDVHV�DUH�FODVVLILHG�DV�RSHUDWLQJ�OHDVHV�

2SHUDWLQJ�OHDVH�SD\PHQWV��ZKHUH�VXEVWDQWLDOO\�DOO�WKH�ULVNV�DQG�EHQHILWV�UHPDLQ�ZLWK�WKH�OHVVRU��DUH�
UHFRJQLVHG�DV�DQ�H[SHQVH�RQ�D�VWUDLJKW�OLQH�EDVLV�RYHU�WKH�OHDVH�WHUP�
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Engineers Australia

Notes to the consolidated financial statements
for the year ended 30 June 2018

Note 18  Summary of accounting policies (continued)

n) Critical accounting judgements and key sources of estimation uncertainty (continued)

Key estimates and judgements

Revaluation of land and buildings

Technical societies

Impairment of goodwill

The following are the key assumptions concerning the future, and other key sources of estimation uncertainty at the 
reporting date, that have a significant risk of causing a material adjustment to the carrying amounts of assets and 
liabilities within the next financial year.

As described in Note 18(h), land and buildings are measured at fair value. Determining the fair value requires an 
estimation of the market value of the land and buildings. Management engages independent professional valuers to 
determine the market value. These valuations are undertaken on an annual basis and the carrying amount of land and 
buildings is adjusted to reflect these valuations.

Control was determined under AASB 10. Control was based on whether Engineers Australia had the power and ability to 
influence variable returns from the Technical Societies. It was determined that Engineers Australia does not control the 
Technical Societies (unincorporated and incorporated). Therefore the financial results of the Technical Societies are not 
consolidated into the accounts of Engineers Australia.

Revenue for Technical Societies is received by Engineers Australia and distributed directly to the Technical Societies. 
Any undistributed Technical Society revenue at balance date is included as Sundry Creditors in the Balance Sheet.

Determining whether goodwill is impaired requires an estimation of the value in use of the cash-generating units to which
goodwill hasbeen allocated. The value in use calculation requires the directors to estimate the future cash flows 
expected to arise from the  cash-generating unit and a suitable discount rate in order to calculate present value.

The financial results of the Technical Societies are disclosed in the Technical Societies own audited financial 
statements.
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Declaration by Directors and Officers

In our opinion: 

a)  the accompanying financial statements for the year ended 30 June 2018: 

(i) present fairly the entity’s financial position, financial performance and cash flows; 

(ii) are in accordance with the Australian Charities and Not for Profit Commission Act 2012, 
      including compliance with accounting standards reduced disclosure requirments and 
      giving a true and fair view of the financial position, performance and cash flows of Engineers

b)  at the date of this report, there are reasonable grounds to believe that Engineers Australia will be
able to pay its debts as and when they fall due. 

Hon. Trish White

National President and Chairman

Prior to the adoption of the 30 June 2018 financial statements, the Board received and considered 
a written statement from the Chief Executive Officer and EGM Governance & Support Services that
in their opinion: 

(i)  the financial statements of the consolidated entity are supported by the financial records of 
     Engineers Australia and its subsidiaries; and

(ii)  the statements comply with the accounting standards and any requirements of the Australian
      Charities and Not for Profit Commission Act 2012 and give a true and fair view of the financial 
      position, performance and cash flows of Engineers Australia and the consolidated entity as of
      30 June 2018.

Peter McIntyre John Lau

Chief Executive Officer Executive General Manager
Governance & Support Services

Engineers Australia Engineers Australia

      Australia and the consolidated entity as of 30 June  2018.

Signed at Darwin on 19th October 2018, in accordance with a resolution of the Board of Engineers Australia.
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Liability limited by a scheme approved under Professional Standards Legislation. 
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